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Abstract

The government subsidy for compulsory education is currently under serious review
nationwide. This paper tries to explain the features of new block—grant system which was
introduced from 2004 fiscal year, by comparing with (i) the former subsidy system and
(ii) local allocation tax system that has been under discussion as a future alternative
system, from the view points of accelerating decentralization and securing the level of
nationwide compulsory education.

In order to clarify the characteristics of new block—grant system, the analyses in this
paper focus on (i) such factors as “standards of class size”, ”“the number of teachers
and other staffs” and “salaries of teachers and other staffs” from the view point of
accelerating decentralization and (ii) such factors as “securing enough expense for
compulsory education as a whole” and “possible diversion to purposes other than education”
from the view point of the nationwide quality leveling of compulsory education.

In conclusion, both block—grant system and local allocation tax system are expected to
contribute to accelerating decentralization compared with the former subsidy system.
On the other hand, local allocation tax system may face difficulties in securing enough
expense for compulsory education and may cause diversion of use of money to purposes
other than education. As the writer is in the affirmative position to accelerating
decentralization and consider that it is essential to maintain nationwide revenue source
stability concerning the compulsory education, the conclusion is that block—grant system

is superior to local allocation tax system.
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