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The Impact of the GATS on Transnational Higher Education :

Comparing experiences of Australia and Malaysia
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Abstract

Trade in higher education services is estimated to be a thirty billion dollar industry,
including recruitment of international students, establishment of branch campuses, and
online learning. The GATS is currently being negotiated under the auspices of the WTO,
which is designed to increase trade liberalization internationally and includes education
as a service sector. The GATS defines four ways in which a service can be traded, known
as modes of supply, which are cross border supplies, consumption abroad, commercial
presence, and the presence of natural persons.

The number of international students enrolled in Australian higher education
institutions during 2000 was 107,600. Students from the Asian region make up the majority
of international students. Two—thirds of higher education students study onshore with
Australian higher education providers, while the other one—third study off-shore.

In Malaysia, the establishment of foreign universities’ branch campuses is a testimony
of the great confidence that foreign education institutions have in the education system.
Many private colleges have “twinning” arrangement with foreign universities. Currently,
there are private colleges that have already been approved to conduct 3 + 0 programs in

collaboration with overseas host universities
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